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Message Text 
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PAGE 01 BRUSSE 07911 131319Z 
ACTION EUR- 12 

INFO OCT-01 ISO-OO CIAE-00 COME-OO EB-07 INR-07 LAB-04 
NSAE-00 SIL-01 PRS-01 /033 W 

035593 131348Z/43 

R 131308Z JUL 77 
FM AMEMBASSY BRUSSELS 
TO SECSTATE WASHDC 0816 

UNCLAS BRUSSELS 07911 

USEEC 

FOR HOLMES, ILAB, LABOR DEPT. 

E.O. 11652: N/A 
TAGS: EEC, FLAB 

SUB J : EC INFO REQUEST ON JOB CREATION PROGRAMS 

1 . THE EC COMMISSION'S SOCIAL AFFAIRS DIRECTORATE IS 
DOING A STUDY OF "DIRECT JOB CREATION SCHEMES," I.E. 
GOVERNMENT-FUNDED AND MONITORED PROGRAMS THAT RECRUIT 
UNEMPLOYED PERSONS TO DO WORK THAT OTHERWISE WOULD NOT 
BE DONE (EXCLUDED ARE PROGRAMS PAYING PRIVATE EMPLOYERS 
SUBSIDIES TO HIRE NEW WORKERS). 

2. SINCE THE STUDY INCLUDES THE U.S., WE HAVE PROVIDED 
THE COMMISSION WITH PERTINENT MATERIALS FROM THE LABOR 
DEPARTMENT'S PACKETS. CHIEF ITEMS AMONG THESE ARE: 

-1977 EMPLOYMENT AND TRAINING REPORT OF THE 
PRESIDENT. 

-1976 ANNUAL REPORT OF U.S. DOL. 

-U.S. DOL BOOKLET "LABOR ORGANIZATION PARTICIPATION 
IN EMPLOYMENT AND TRAINING PROGRAMS." 
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-MIMEOGRAPHED U.S. DOL REPORT "INVENTORY OF 
EMPLOYMENT AND MANPOWER MEASURES IN THE U.S." 

3. WE WOULD APPRECIATE RECEIVING ANY ADDITIONAL MATER- 
IALS THUKHCD BE HELPFUL. ESPECIALLY USEFUL TO 
COMMISSION WOULD BE ANY REPORTS OR STUDIES— WHETHER BY 
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THE LABOR DEPARTMENT, GAO, OR UNIVERSITIES— ADDRESSING 
THESE SPECIFIC ISSUES: 

-NET COSTS; WHAT ARE NET COSTS PER JOB CREATED, I.E. 

THE WAGE COST MINUS (FOR EXAMPLE) SAVINGS IN UNEMPLOYMENT 
BENEFITS? 

-DISPLACEMENT EFFECTS: TO WHAT EXTENT DO SUCH PROJECTS 
IN PRACTICE PAY FOR WORK THAT OTHERS WOULD HAVE DONE 
ANYWAY? 

-TAXATION DISPLACEMENT: SINCE THESE JOBS ARE FUNDED 
BY PUBLIC EXPENDITURES, DO THEY CAUSE CUTS IN OTHER 
SECTORS THAT DEPRIVE OTHER PEOPLE OF JOBS? 

4. ACTION REQUESTED: PLEASE AIR POUCH PERTINENT INFO TO 
USEC LABOR ATTACHE.HINTON 


UNCLASSIFIED 


NNN 
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